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rom the perspective of an outside observer, our 
investment process can seem about as exciting as 

watching paint dry. We don’t hold a lot of positions, and 
we don’t do a lot of trading. So perhaps my use of the word 
“action” is a little tongue in cheek.

What we do is very carefully assess any company that we 
put your money into. We look for situations with companies 
with highly stable business models and management that 
acts rationally. We look for companies that have a high 

And, very importantly, we only invest in such companies if 
they are trading at market prices that we believe are very 
advantageous in comparison to their underlying values. 

One recent addition to the portfolio is a company called 
Seaspan Corp. It’s in a very boring industry - containership 
management and leasing. Boring can be good. Due to 
declining shipping rates and worries about trade wars, 
shares of Seapsan are trading at what we believe to be very 

attention because of the involvement of certain shareholders 
and management that we think highly of. As part of our 
examination we studied the capital cycle of the containership 
industry, Seaspan’s industry positioning and its capital 

strategy. Along with our assessment of valuation scena

investment was very much in our favour. And then we a
decisively. 

At the same time, we’re still holding a lot of cash. Once
invest in such companies we monitor them carefully (t
one of the reasons we run a concentrated portfolio). If
price of a stock has risen to a degree that it is too expen
as compared to its fundamentals, we will sell.  Altho
we’ll seize on opportunities like Seaspan when they a
the reality of bull markets is that we start doing more sel
than buying as markets get overheated, and hence the c

Of course this cash has put a drag on short-term returns,
one of our advantages is our ability and willingness to fo

term returns, and done so with lower downside risk t
the markets. In the latter stages of bull markets this equa
can seem not to work, when asset prices are too high 
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DULL AND LUCRATIVE BEATS GLITZ AND GLAMOUR

’m afraid there’s not much to report on since our 

last commentary. Markets have continued to rise to 

become more expensive, much of it driven by investor 

optimism fuelled by massive amounts of spending 

relating to A.I. infrastructure, and much of it driven 

by general exuberance. That said, markets have been 

moving somewhat sideways since the end of the 3rd 

quarter and volatility has seen a recent increase from 

very low levels. We don’t try to predict what will 

happen in the short term but we’re still positioned very 

defensively, avoiding speculative or expensive stocks 

and holding significant cash. 

We haven’t made any additions or deletions to the 

portfolio, so there’s nothing new to discuss since the end 

of the last quarter. I thought I’d take this opportunity, 

however, to discuss something that’s not new. 

Berkshire Hathaway has been a core holding of ours 

for a long time. Although Warren Buffet is generally 

heralded as a great stock-picker (and rightly so), the 

main focus at Berkshire is the operation of insurance 

companies and industrial companies, generating profits 

and redeploying them into further profitable business 

investments. We believe this is a solid, steady company 
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This emphasis on growing shareholder wealth is exactly 
what we look for in companies we invest in...



l  |  2018l  |  2018

 

 

 

 

 

 

 

Lionridge Capital Management Inc.
Suite 703 — 161 Portage Ave E, Winnipeg, MB R3B 0Y4   |   (204) 957-1802   |   lionridgecapital.com

Rational, Disciplined Investing.

 
 
 

 

 
 

 

 

 

The content of this report is intended for information purposes only and does not constitute an offer to buy or sell our products or services nor is it 
intended as investment and/or financial advice on any subject matter. The opinions, estimates and projections contained in this document are those 
of the author as of the dates indicated and are subject to change. Every effort has been made to ensure the accuracy of the contents of this report. 
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are not guaranteed; values change frequently and past performance may not be repeated.

that can appear quite boring as compared to popular 

names in the technology space. Is this a high-growth 

A.I. company? No, but in our opinion they are poised 

to use A.I. effectively to enhance the effectiveness 

and profitability of their insurance business and its 

operating companies (railways, energy transmission, 

etc). 

Most important to us is the management’s consistent 

focus on building shareholder wealth. This is baked 

into the DNA of the company and we believe this 

focus will endure long after the upcoming retirement 

of Mr. Buffet. They don’t emphasize growth just for 

the sake of growth, they are not focused on the short 

term price of its stock; instead they are looking to build 

wealth for their shareholders over the long term. To 

us, there’s nothing boring about that. This emphasis on 

growing shareholder wealth is exactly what we look for 

in companies we invest in, because that’s how we can 

ultimately grow your wealth. You can always count on 

us to favour dull and lucrative over glitz and glamour.

At your service,

Hardev Bains, LLB, MBA, CFA

President and Chief Investment Officer


