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Short-term results are meaningless in the realm of investing
in stocks, because strong short-term results can mask
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for companies that have a high
as compared to its fundamentals, we will sell. Altho
economics of their businesses). I am of the belief that value
we’ll seize on opportunities like Seaspan when they a
the reality of bull markets is that we start doing more se
And, very importantly, we only invest in such companies if
than buying as markets get overheated, and hence the c
they are trading at market prices that we believe are very
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shares of Seapsan are trading at what we believe to be very
Of course this cash has put a drag on short-term returns
overpay, it can turn out to be a lousy investment and
one of our advantages is our ability and willingness to f
result in losses.
attention because of the involvement of certain shareholders
and management that we think highly of. As part of our
term returns, and done so with lower downside risk
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Lionridge’s focus is on the
long-term compounding of wealth
in a rational and gradual manner,
as opposed to the realization of
short-term trading gains.
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our holdings, knowing that under the surface these
companies are steadily building your wealth, whether or
this with the knowledge that as long as a company is
compounding shareholders’ wealth, that growth in value
One example is Baidu, which I began purchasing in the
lagging in the markets for various reasons, including a fear
of US regulatory actions disfavouring shares of Chinese
companies. Despite the headline risk, I went in with

What’s the big picture result? Since inception*** the
Lionridge Total Equity Portfolio has achieved average
returns exceeding 9% per annum** and has experienced far
less downside volatility than its benchmark*. My approach
is unexciting, and it works.
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likely well above the depressed stock price, and as the
company is generating and compounding underlying
wealth, I didn’t worry about how long it would take for the
market to correctly value this company. Patience has been
rewarded, as this stock’s price has more than doubled since
my initial purchases last year.

* Benchmark from November 30, 2017: 40% S&P/TSX Total Return; 60% MSCI World (Gross in CAD$). Benchmark from inception to
November 30, 2017: 45% S&P/TSX Total Return; 35% S&P 500 Total Return (CAD$); 20% MSCI EAFE (CAD$).
** Average annualized returns.
*** Inception date: March 31, 2011.
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Rational, Disciplined Investing.
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